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SUBJ: GULP-GOE NEGOTIATIONS 

1 . THE GOE AND GULP HAVE DECIDED TO REWRITE DECREE 1064 
OP JANUARY 13, 1976, WHICH AUTHORIZES THE SIGNING OF THEIR 
AGREEMENT (CONVENIO). GULP THINKS THE REVISION OF THE 
DECREE MAY WELL BE A SALUTARY DEVELOPMENT, SINCE THE DATES 
IN THE CONVENIO ARE ALREADY OUT-OP-DATE, AND THE NEW DECREE 
WILL RECTIPY THESE AND AUTHORIZE CHANGES IN THE LETTERS OP 
CREDIT AND IN THE JOINT INSTRUCTIONS ON SIMULTANEOUS TRANSPER 
OP PUNDS. 

2. THE NEW DECREE MUST BE SIGNED BY ALL MINISTERS OP STATE. 

SIGNATURE OP THE EXISTING DECREE REQUIRED ABOUT TEN DAYS, 

BUT GOE REPRESENTATIVES HAVE ASSURED GULP THAT LESS TIME 
WILL BE NECESSARY POR THE REPLACEMENT DECREE, DUE TO THE 
MINISTERS' FAMILIARITY WITH SUBJECT MATTER. 

3. THE GOE IS ALSO PREPARING A DECREE AUTHORIZING CEPE’S 
CONTRACT POR THE $35 MILLION LETTER OP CREDIT WITH BANK 
OP AMERICA, APPARENTLY AT THE REQUEST OF BANK OF AMERICA. 
CONPIDENTIAL 
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4. LOCAL GULP MANAGER JACK O'BRIEN TOLD EMBOFPS THAT THE 
GOE IS BEING COOPERATIVE, AND CURRENT DELAYS ARE NOT SUB- 
STANTIVE IN NATURE. 

5. THE CONSORTIUM IS CURRENTLY SHUTTING IN PRODUCTION ONCE 
AGAIN, DUE TO CEPE'S INABILITY TO LIPT ITS CRUDE. THE LOCAL 
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BANK OF AMERICA MANAGER TOLD EMBOFF LAST WEEK THAT THE GOE 
HAD A $45 MILLION TRADE ACCOUNT DEFICIT FOR THE FIRST QUARTER 
OF 1977 DUE TO DROP IN OIL SALES. 

BLOOMFIELD 


CONFIDENTIAL 
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